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August 2022

Investment Approach
The fund invests primarily in European fixed-income instruments employing a disciplined systematic methodology;
by utilising proprietary quantitative screening tools and fundamental analysis that are coupled with layer of
macroeconomic view.
The investment philosophy of the fund is centred around lean management which is both top-down and bottomup at the same time. The main market view about the general macroeconomic condition, expectations about yield
curves, geopolitics, and health of corporate balance sheets form the basis of the top-down approach and dictate
the how the fund should be positioned in terms of duration, key rates, and credit ratings.
General macro views are implemented with variety of instruments; including inflation-linked bonds, floating-rate
notes, various interest-rated derivatives, et cetera. Portfolio building in corporate bonds starts with screening a
universe of 6500+ bonds to identify relatively cheap ones via a proprietary quantitative tool. The second step
involves fundamental screening to further narrow down the list of possible investments. The last stage entails
bottom-up fundamental analysis to make the ultimate decision of investing.
Investment philosophy and management of the fund was changed to what it is today in end of September 2020.
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1. The strategy has changed on 30 September 2020. This number is based on the data since that day.

Annualised Volatility1

1.96%

Sharpe Ratio1

-0.33

Option-adjusted Duration
(years)

2.14

EoM Monthly VaR

1.56%

EoM Daily VaR

0.33%

Inception

01 Nov 07

Change of Strategy

30 Sep 20

Morningstar Rating

Team
CEO Fabrizio De Tomasi has worked in the
financial industry for over 25 years,
beginning with JP Morgan in 1996. In 1999,
he joined Allianz, where he remained for
the next eight years before joining
Dresdner Bank in 2007. He was named
CEO of Albemarle's sister company dealing
with trading and execution in 2009.
Following a group reorganisation, he was
appointed Chief Executive Officer of
Albemarle in 2017. He currently serves as a
director for Albemarle Funds, Albemarle
Alternative Funds, and Apsley Fund ICAV,
all of which are Irish umbrella funds
promoted
by
Albemarle
Asset
Management. Fabrizio holds a master's
degree in economics and an MBA from
Bocconi University.
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Çağatay Günay, CFA has experience of 6
years in fixed-income investments, cross
asset quantitative analysis, structured
products, and trading in London and
Istanbul. Before Albemarle he worked in
fixed-income
desk
in
Ak
Asset
Management, one of the biggest
investment managers in Turkey. He also
interned for two other hedge funds in
London as Quant and Derivatives Trader.
Çağatay holds MSc. in Finance degree from
London Business School and BSc. in
Electrical and Electronics Engineering from
Bilkent University.
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QATAR 3 1/4 06/02/26
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NOKIA 2 3/8 05/15/25
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Commentary
During the month of August 2022, the institutional class outperformed its benchmark by 3.7%.
The fund’s NAV fell -1.24% in August, while the benchmark fell by -4.94%. Year to date the fund
lost -4.83%, while the benchmark lost -12.99%, resulting in 8.16% overperformance.
The base rates and credit spreads followed contradicting paths until mid-August, later aligned
with each other in risk-off mode. The Fed driven rally that took place in both equities and bonds
during July was reversed in August as investors’ hope for dovish Fed pivot were disappointed. The
reversal started firstly in Treasuries and Bunds, and credit spreads joined them two weeks later.
Benchmark US 10-year rate started at 2.65%, touched 2.57% soon after, and concluded August at
3.19%. Similarly benchmark 10-year Bund started 0.81% and concluded August at 1.54%, 23bps
away from its June peak of 1.77%. Bund curve has undergone a bear flattening, as 2-year rates
increased by 92bps, whereas 10-year rates increased by 72bps. The Euro real rates also followed
this move, by increasing 56bps to 0.78%. The credit spreads, both IG and HY, followed a very
similar path to that of the equity markets. The average option-adjusted spread in Bloomberg Euro
Aggregate Corporates index widened by 14bps to 201bps, meanwhile touching 179bps in midAugust, resulting in the index to lose -4.76%. Finally, EUR has tested below parity against the USD
first time in 20 years.
The quality bias of the fund portfolio so far has protected the returns albeit the increase of both
IG and HY spreads. The fund is tilted towards short duration and inflation protection, which
allowed the fund to outperform its benchmark in August by 3.7%.

The Base Rates and iTraxx Crossover Index

Source: Bloomberg.

The best three contributors to the Fund performance were FABUH Float 08/08/23 (First Abu Dhabi
Bank), which rose 1.7%; ACKAF 3 05/27/26 (Arçelik), which rose 3.15%; and RCL 10 7/8 06/01/23,
which rose 1.79%. The worst three contributors to the Fund performance were DUFNSW 0 ¾
03/30/26 (convertible bond of Dufry AG, a Swiss duty-free company) losing -2.80%; BABLN 1 3/8
09/13/27 (Babcock Intl, a British defence company) that lost -4.73%; and SPGBEI 0.65 11/30/27
(Spanish gov’t inflation-linked bond), which lost -3.17%.

Cumulative Returns as normalised on 30 Sep 2020
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Umbrella Structure
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Ltd

Fund Manager

Fabrizio de Tomasi

Bloomberg Ticker

ATEURBD ID

ISIN

IE00B28YL824

Inception

01/11/2007

Currency

EUR

Management Fees

0.40% p.a

Performance Fees

25% of the appreciated return
value which exceeds the
benchmark return of JP
Morgan Global Government
Bond EMU index

NAV frequency

Daily

Cut off

T-1 (1pm Irish time)

Settlement Sub/Red

T+2 Irish Business Days

Auditor

Grant Thornton

Administrator

Northern Trust International
Fund Administration

Depository

Northern Trust Fiduciary
Services (Ireland) Limited

Legal Counsel

Walkers

Contact
Çağatay Günay

cagatay.gunay@albemarleasset.com
+44 207 290 7721

Albemarle Asset
Management

+44 207 290 7730
21 Upper Brook Street,
London
W1K 7PY
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Source: Bloomberg. Data since Sep 2020 until August 2022, inclusive.
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-0.61

-0.53
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Disclaimer
This document is issued by Albemarle Asset Management Limited which is authorised and regulated in the United Kingdom by
the Financial Conduct Authority (“FCA”).
This document is for information purposes only and should not be regarded as an offer or solicitation to buy the securities or
other instruments mentioned in it. It or any part of it do not form the basis of and should not be relied upon in connection with
any contract. Albemarle Asset Management Limited shall not be liable for any direct or indirect damages, including lost profits
arising in any way from the information contained in this material. This material is for the use of intended recipients only and
only for distribution to professional and institutional investors, i.e. persons who are authorised persons or exempted persons
within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom, or persons who have been
categorised as professional customers or eligible counterparties under the rules of the FCA. It is not intended for retail
customers.
Albemarle Asset Management Limited uses reasonable efforts to obtain information from sources which it believes to be reliable
but the contents of this document have been prepared without any substantive analysis being undertaken into the sources of
information and it has not been independently verified. No representation or warranty, either express or implied, is made nor
responsibility of any kind is accepted by Albemarle Asset Management Limited its directors or employees either as to the
accuracy or completeness of any information stated in this document.
Opinions expressed are our current opinions as of the date appearing on this material only. The information and opinions are
provided for the benefit of clients as at the date of this document and are subject to change without notice.
This document is being supplied to you solely for your information and may not be reproduced, re-distributed or passed to any
other person or published in whole or in part for any purpose. The material in this document is not intended for distribution or
use outside the United Kingdom. This material is not directed at you if Albemarle Asset Management Limited is prohibited or
restricted by any legislation or regulation in any jurisdiction from making it available to you and persons into whose possession
this material comes should inform themselves about, and observe, any such restrictions.
By accepting this document you agree that you have read the above disclaimer and to be bound by its limitations and/or
restrictions.
All investments are speculative and are liable to fluctuate in value. It should not be assumed that the value of investments will
always rise. Past performance will not necessarily be repeated and is no guarantee of success.
Certain information contained in this document constitutes “forward looking statements” that can be identified by the use of
forward-looking terminology such as “may”, “will”, “should”, “expect”, “anticipate”, “estimate”, “intend”, “continue”, or
“believe” or the negatives thereof or other variations thereon or comparable terminology. Furthermore, any projections or other
estimates in this document, including estimates of returns or performance, are “forward looking statements” and are based upon
certain assumptions that may change. Due to various risks and uncertainties, actual events or results or the actual performance
of the Fund may differ materially from those reflected or contemplated in such forward-looking statements. Moreover, actual
events are difficult to project and often depend upon factors that are beyond the control of Albemarle Asset Management
Limited. The delivery of this document shall not under any circumstances create an implication that the information contained
herein is correct as of any time after the earlier of the relevant date specified herein or the date of this document. In addition,
unless the context otherwise requires, the words “include”, “includes”, “including” and other words of similar import are meant
to be illustrative rather than restrictive.
In considering the target performance information contained herein (if any), you should bear in mind that past or targeted
performance is not a guarantee, projection or prediction and is not necessarily indicative of future results. There can be no
assurance that the Fund will achieve comparable results, that targeted returns will be met or that the Fund will be able to
implement its investment strategy and investment approach or achieve its investment objectives. Actual gross and net returns
for the Fund may vary significantly from the targeted returns set forth herein. The Fund’s target returns are expected to be
realised from current income and capital appreciation, using leverage where Albemarle Asset Management Limited believes it is
appropriate. The target returns stated herein (if any) are based Albemarle Asset Management Limited’s belief about what returns
may be achievable on investments that the Fund intends to pursue in light of Albemarle Asset Management Limited’s experience
with similar transactions. Further, the target returns stated herein are based on an assumption that economic, market and other
conditions will not deteriorate and, in some cases, improve. The target returns (if any) are also based on models, estimates and
assumptions about performance believed to be reasonable under the circumstances, but actual realised returns on the Fund’s
investments will depend on, among other factors, the ability to consummate attractive investments, future operating results, the
value of the assets and market conditions at the time of disposition, any related transaction costs and the timing and manner of
sale, all of which may differ from the assumptions and circumstances on which the targeted returns are based. All return figures
stated herein are reported on a gross Euro basis unless otherwise stated.

